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(Unaudited)

A statewide tax limitation statule known as "Proposition 2%" limits the property tax le\T to an amount equal to
2%Vo of the fair market assessed value of all taxable property in the City. This limit is called the levy ceiling. A
secondary limitation is that no lery in a fiscal year may exceed the preceding year's allowable tax lely by more
than 2yryo, plus taxes levied on certain property newly added to the tax rolls. This restriction is called the lely
limit. The levy limit can be overridden by a citywide referendum vote, but the lerT ceiling is an absolute limit.
For fiscal year 2014, the City levied a total of $116.7 million in gross real estate property taxes against an
aggregate fair market assessed value of $5.4 billion. This lely left only a small amount in unused lely capacity
without the approval of the voters. However, the lely comprised only 2.lVo of the City's aggregate assessed
value. With voter approval, the City could le\y an additional $17.3 million and still remain under the levy
ceiling. Accordingly, the taxing capacity exists to substantially improve the City's revenues for financing
governmental activities, but converting this potential capacity to real revenues would require voter approval.
Busine ss Tlpe Activities

-

Statement ol Actiities

The business+ype activities increased the City's net position by approximalely $3.3 million, or 3.1%.
The water fund incuned a $622 thousand increase; the sewer fund contributed a $2.1 million increase, while the
net position for the combinalion of the nonmajor recreation, refuse and renewable energr funds increased
S592 thousand. The nonmajor refuse fund is self-sufficient. The nonmajor recreation and renewable enerry funds
require a transfer of general fund revenues to support its programs. Most ofthe recreation fund's revenues derive
from the golf course, but those revenues are not sufficient to pay for both the golf course operations and other
park and recreation programs. For this reason, a transfer of other revenues is required. The Solar Enerry facility
generates and sells electricity.
The operations of the water fund and sewer fund are self-sufficient. The water and sewer funds are designed to
recover the costs ofoperations ofthose funds. In the water fund the operating income totaled $436 thousand. In

the sewer fund the operating income totaled $4.3 million. In the water and sewer funds, cash flow from
operations of $2.4 million and $l0.0million, respectively. In both of these funds a major upgrade to the
wastewater and water treatment plants is ongoing and required a major contribution of resources to finance both
the construction itselfand the impact of conslruction in increased plant operating costs.
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